
 

 

CORPORATE GOVERNANCE AND INSURANCE COMPANIES IN GUATEMALA 

There are still no regulations on corporate governance for insurance companies in Guatemala. The 
Guatemalan Bank Superintendence has been working on developing such regulations, based on the 
basic principles of insurance developed by the International Association of Insurance Supervisors 
“IAIS”.  

Notwithstanding, it is important that insurance companies begin to consider that corporate 
governance shall be implemented as a necessary tool as it will provide a framework to state the 
liabilities and rights, on within which the different bodies of Government, Boards of Directors, 
Managers and other Compliance and Control bodies interact on the Company.  

Corporate governance must be emphasized on insurance companies, as they form a highly-regulated 
sector. Responsibilities before the regulator and other government entities should not fall on a single 
person or on the small group that makes up the management body. Currently, operations and 
decision making within the insurance business, as in any institution, are carried out at various levels 
and by different people and risks shall be assessed proportionally.  

On the other hand, the complexity of the operations, as well as the quality and quantity of the 
information that these companies handle should be treated as sensitive, which when analyzed by 
insurance companies, seek to avoid structural flaws in the corporate governance. That way: sufficient 
monitoring, adequate risk management, implementation of the necessary internal controls and the 
correct implementation of complex structures of the business of an insurer can be carried out. 

The implementation of an adequate corporate governance is a challenge that should seek the de-
concentration of both rights and liabilities, without losing sight of: (1) the fact that the board of 
directors is the entity in charge of strategic direction of such companies; (2) that corporate 
governance must develop activities that allow an effective control of the assumed risks and timely 
accountability among the different levels that interact in the day to day operations; and (3) that 
adopting appropriate corporate governance practices does not necessarily imply an additional 
demand for resources, both personal and economic. 

A correct governance structuration in insurance companies is an opportunity to analyze its current 
governance framework and to improve it, so that the company may comply with different obligations 
before the regulator. Also, every person involved in the operations and decisions of the companies, 
will assume the corresponding responsibility in accordance to the different levels of government. 
Additionally, insurers take advantage of the tool of risk management and assessment, as appropriate 
corporate governance implies, in which the business, control and compliance departments take part. 

If you would like more information on this subject, do not hesitate to contact us. 
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